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H. K. DUA & CO.

Chartered Accountants

AUDITOR’S REPORT
TO THE MEMBERS OF THE KANGRA CO-OPERATIVE BANK LTD.

We have audited the attached Balance Sheet of THE KANGRA COOPERATIVE BANK LTD. as
at 31st March, 2006 and also the Profit & Loss Account for the year ended on that date annexed
thereto, in which are incorporated the returns of its branches. These financial statements are the
responsibilities of the Bank’s management. Our responsibility is to express an opinion on these
statements based on our audit.

We conducted our audit in accordance with standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement, An audit includes examining
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant presentation. we
believe that our audit provides a reasonable basis for our opinion.

And we report that :

1 We have obtained all the informations and explanations, which to the best of our knowledge
and belief were necessary for the purpose of our audit.

2 Inour opinion, proper books of accounts as required by law have been kept by the Bank, so
far as appears from our examination of those books.

3 The Balance Sheet and Profit & Loss Account dealt with by this report are in agreement with
the books of account and the returns received from the branches.

4  Subject to our comments in Part ‘C’ of the annexure to this report, in our opinion and to the
best of our information and according to the explanations given to us, the said accounts

read with notes to account and Schedules thereto give the information

required by law, in the manner so required and give a true and fair view.

a) In the case of Balance Sheet of the State of affairs of the Bank as at 31st March 20086,
and

b) In the case of Profit & Loss Account, the Income of the Bank for the year ended
on that date.

For H. K. Dua & Co.
Chartered Accountants

Sd/-
(H. K. Dua)
Partner



THE KANGRA COOPERATIVE BANK LTD.

C-29, Community Centre, Pankha Road, Janakpuri, New Delhi-110 058

CAPITAL & LIABILITIES
YEAR

SHARE MONEY (INDIVIDUAL)

RESERVES & OTHER FUNDS
I) Statutory Reserve 3,83,07,742.00

II) Coop. Education Fund 10,000.00
Ill) Welfare Fund 8,96,677.21
IV) Building Fund 1,24,45,036.00
V) Staff Benevolent Fund 1,26,540.00

VI) Prov. & Doubtful Debt 10,50,23,941.00
VIl) Spl. Bad & Doubtful Debt 1,16,06,392.42
VIII) Provision on Investments -

IX) Contingent Prov. Against  31,09,076.00
Standard assets

X) Investment Fluctuation 56,01,240.00
Reserve

PROVISION & LIABILITY

Gratuity Fund 74,84,538.00

PRINICIPAL/SUBSIDIARY STATE
PARTNERSHIP FUND ACCOUNT
DEPOSITS & OTHER ACCOUNTS

FIXED DEPOSITS

1) Individual

II) Coop. Societies & Others
SAVING DEPOSITS

1) Individual

II) Coop. Societies & Others

NIL

71,19,66,776.73

59,81,00,248.92
53,69,558.25

BALANCE SHEET AS
ON 31.3.2006

Current YEAR Previous

31.3.2006
Amount (Rs.)

31.3.2005
Amount (Rs.)

8,23,05,233.00 6,80,53,677.00

2,80,02,271.00
10,000.00
8,01,316.00
1,12,87,236.00
1,62,420.00
9,70,23,941.00
78,76,400.00
30,00,000.00
14,71,212.00

56,01,240.00

18,46,11,182.63 64,48,373.00

NIL

69,85,63,219.64

50,84,19,060.80
14,21,648.31
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IIl) Saving Deposit (Inoperative) 15,92,355.92

RECURRING DEPOSITS 2,29,50,943.00

COMPULSORY DEPOSITS 13,39,03,925.82

CURRENT DEPOSITS 18,83,41,507.29 1,66,22,25,315.93
BORROWINGS

BILLS FOR COLLECTION

BEING BILLS RECEIVABLE (AS PER CONTRA)

BRANCH ADJUSTMENTS 36,219.00

OVERDUE INTEREST RESERVE (As Per Contra) 4,03,54,887.50
INTEREST PAYABLE 1,94,82,411.30 1,89,02,226.30

OTHER LIABILITIES

I) Banker Cheque Payable
II) Optional Deposit

[lI) Member welfare Scheme _
IV) Unclaimed Dividend 1,03,88,054.89
V) Suspense A/C -

4,14,02,547.69

1,46,88,217.81
1,04,02,234.02

V1) P/F Payable 2,86,740.00
VIl) Audit Fees Payable 93,704.00
VIII) Margin Money 1,25,000.00
IX) Security Deposits 2,42,150.00
X) TDS Payable 1,08,819.00
Xl) Elect. & Water Ch. P’ble 86,160.00
XIl) Telephone Charges P’ble 89,815.00
XIll) Professional Ch. P’ble 94,456.00
X1V Sundry Deposits 7,65,418.78
XV) Bonus Payable 17,40,248.00
XVI) Other Liabilities 3,46,897.00
XVII) Earnest Money Deposits _
XVIII) Rent Payable _
XIX) Service Tax Payable 2,26,450.00 3,96,84,364.50

INTT. ACCRUED AND DUE BUT
NOT RECEIVED (INVESTMENTS)

UNREALISED INTEREST (Standard Assets)
37,83,685.00

PROFIT & LOSS ACCOUNT

Previous Year
Current Year
TOTAL

CONTINGENT LIABILITIES

Outstanding Liabilities for Guarantee Issued

30,00,000.0
3,09,06,411.70

210,91,45,565.25

71,84,537.00

3,81,055.65
2,24,83,376.00
12,64,85,262.69
16,16,17,986.27

2,95,39,811.62

12,107.00
3,87,50,309.80

1,40,49,905.97
85,58,966.32

75,47,724.04
2.49,036.00
1,04.439.00

2,57,900.00
85,381.00
79,839.00
83,505.00
81,463.00
7,79,833.78
14,31,072.00
1,29,566.33
15,900.00
12,000.00

55,79,828.00

51,36,992.00

20,00,000.00
1,563,21,792.21

189,64,65,986.73

32,62,337.00

Accounting Policies & Notes on Accounts



THE KANGRA COOPERATIVE BANK LTD.

C-29, Community Centre, Pankha Road, Janakpuri, New Delhi-110 058

ASSETS & PROPERTIES
YEAR

9

CASH IN HAND
Balance with RBI C/A

BALANCE WITH OTHER BANKS
Current Deposits

Saving Deposits

Fixed Deposits

MONEY AT CALL AND SHORT NOTICE

INVESTMENTS

Central & State Govt. Sec.
Other Trustee Securities
Share in Coop. Institution
Other Investments
Premium Prepaid on G.Sec

INVESTMENTS OUT OF THE PRINCIPAL/

SUBSIDIARY STATE PARTNERSHIP FUNDNIL

LOANS & ADVANCES

Short Term Loans

Overdraft (Agst FDR, Prop. & Stock)16,95,25,057.60
Bills Purchased 12,92,500.00
Medium Term Loans

Surety Loans
Loan Against Deposits

36,06,43,987.91
3,92,09,842.16

Secured Loans 32,21,86,845.30

INTEREST RECEIVABLE

Interest Receivable on Investment1,57,96,492.00

Interest Receivable on Loan 36,97,296.00

Against Deposits

Interest Receivable on Loan
Standard Adv. (As Per Contra)

Interest Receivable on NPA
(As Per Contra)

BILLS RECEIVABLE BEING BILLS FOR

1,20,75,482.50

2,82,79,405.00

BALANCE SHEET AS

ON 31.3.2006
Current YEAR Previous
31.3.2006 31.3.2005

Amount (Rs.)

5,37,67,947.00
2,76,59,446.55

42,35,393.83
1,31,346.71
27,21,23,832.00

2,00,00,000.00

56,97,11,000.00
8,50,00,000.00
4,950.00
4,75,00,000.00
68,30,015.00

NIL

89,28,58,232.97

5,98,48,675.50

4,14,02,547.69

COLLECTION (AS PER CONTRA) PAYABLE IN INDIA

BRANCH ADJUSTMENTS

Amount (Rs.)

3,65,03,551.00
3,21,11,963.43

26,55,722.84
1,04,833.71
25,54,21,332.00

2,50,00,000.00

45,87,05,000.00
10,50,00,000.00
4,950.00
12,95,00,000.00
66,22,106.00

14,19,18,708.96
13,93,500.00

31,10,58,283.72
3,16,46,706.65

23,92,17,553.00

2,42,32,856.00
29,35,708.00

1,04,06,957.00

2,83,43,352.80

2,95,39,811.62



10. PREMISES 41,73,961.00

Less : Depreciation 4,12,008.00 37,61,953.00 40,66,201.00
11 FURNITURE & FIXTURES 58,96,255.00

Less : Depreciation 5,41,941.00 53,54,314.00 41,47,261.00
12 ARMS & AMMUNITIONS 96,570.00

Less : Depreciation 14,486.00 82,084.00 65,907.00
13 OFFICE EQUIPMENTS 20,85,616.07

Less : Depreciation 3,03,385.07 17,82,231.00 15,09,290.00
14 ELECTRICAL FITTINGS 6,10,327.00

Less : Depreciation 88,561.00 5,21,766.00 4,10,924.00
15 VEHICLES 5,07,390.00

Less : Depreciation 76,109.00 4,31,281.00 5,07,390.00
16 COMPUTER 40,62,266.00

Less : Depreciation 18,09,606.00 22,52,660.00 37,47,540.00
17 OTHER ASSETS

A) General Advance 15,96,940.00 4,64,610.00

B) Staff Advance 5,52,285.00 3,33,680.00

C)TDS 1,04,38,718.00 84,53,553.00

D) Prepaid Insurance 12,82,271.00 4,30,685.00

E) Direct Return 15,675.00 3,049.00

F) Others 1,38,85,889.00 3,000.00
18 NON BANKING ASSETS ACQUIRED NIL NIL

IN SATISFACTION OF CLAIMS

TOTAL 210,91,45,565.25 189,64,65,986.73

Auditors Report
As per Separate Report of Even Date Attached
For H. K. DUA & Co.

(Chartered Accountant)



THE KANGRA COOPERATIVE BANK LTD.

C-29, Community Centre, Pankha Road, Janakpuri, New Delhi-110 058

PROFIT & LOSS ACCOUNT FOR THE YEAR 01.04.2005 TO 31.03.2006

EXPENDITURE

31.3.2005

Interest on Deposits & Borrowings

Director & Local Committee
Member Fees & Allowances

Conveyance & Travelling

Rent, Taxes, Insurance & Lighting
Legal & Professional Charges
Postage Telegram & Tele. Charges
Auditors Fees

Depreciation & Repair to Property
Depreciation 3,246,096.67
Repair to Property 1,078,067.58

Stationery, Printing & Advertising

Prov. For Bad & Doubtful Debts

Prov. For Standard Assets
Provision on Investments
Other Expenditure

Excess of Income over Exp.

TOTAL

Transferred To Statutory Reserve
Cooperative Education Fund
Investment Fluctuation Reserve

Balance Transfered to Balance Sheet

Current YEAR

1.4.2005-31.03.2006

Amount (Rs.)

7,90,14,047.17

Salary, Allowances & PF
2,47,37,454.002,26,76,570.00

11,78,841.00
4,43,874.00
53,85,014.90
16,56,581.00
12,06,341.31
1,00,000.00

43,24,164.25
18,58,094.52
80,00,000.00

16,37,864.00

55,88,439.37
4,12,21,882.70

17,63,52,598.22
1,08,05,471.00
10,000.00

3,09,06,411.70

4,12,21,882.70

Previous YEAR

1.4.2004-

Amount (Rs.)

8,06,75,323.83

5,93,925.00
3,72,413.00
5,307,009.00
7,15,753.00
11,71,596.00
1,10,200.00

38,76,023.31
15,24,204.85
2,70,00,000.00

1,06,557.00
30,00,000.00
40,42,777.31
2,17,75,722.21

17,29,48,074.51
54,43,930.00
10,000.00
1,000,000.00

1,68,21,792.21

2,17,75,722.21



THE KANGRA COOPERATIVE BANK LTD.

C-29, Community Centre, Pankha Road, Janakpuri, New Delhi-110 058

PROFIT & LOSS ACCOUNT FOR THE YEAR 01.04.2005 TO 31.03.2006

INCOME

31.3.2005

Interest & Discount

Commission, Brokerage and Exchange
Profit on Sale of Investment

Provision on Investment

Other Receipts

TOTAL

Excess of Income over Expenditure
Brought Down

Investment Depreciation Reserve

Current YEAR

1.4.2005-31.03.2006

Amount (Rs.)

16,15,30,253.67

86,88,293.12

30,00,000.00

31,34,051.43

17,63,52,598.22

4,12,21,882.70

4,12,21,882.70

Previous YEAR
1.4.2004-

Amount (Rs.)

15,37,94,549.50

90,78,247.61

71,80,750.00

28,94,527.40

17,29,48,074.51

2,17,75,722.21

2,17,75,722.21

Auditors Report
As per Separate Report of Even Date Attached
For H. K. DUA & Co.

(Chartered Accountant)



ADDITIONAL INFORMATION

1. Capital to Risk Asset Ratio 19.64% as on 31.3.2006

2. Movement of CRAR

CRAR AS ON 31.3.2006 CRAR AS ON 31.3.2005
INCREASE(DECREASE)
19.64% 18.11%

3. Investments

A Book Value of Investments Rs. 56,97,11,000.00
B Face Value of Investments Rs. 57,58,90,000.00
C Market Value of Investments Rs. 54,06,34,786.00

1.53%

4. Advances against real estate construction business, housing Rs. 16,47,98,312.80

5. Advances against shares & debentures. Rs. NIL
6. Advances to directors, their relatives, companies/firm
In which they are interested.
a) Fund based Rs. 96,982.00
b) Non-fund based (Guarantees, L/C etc. Rs. NIL
7. Cost of Deposits : Average cost of Deposits 4.75%
8. NPAs
a) Gross NPA Rs. 1,159.00 Lacs
b) Net NPA Rs. (-)7.27 Lacs
9. Movement in Non-performing Assets (Rs. in Lacs)
PARTICULARS CURRENT YEAR PREVIOUS
YEAR
31.3.2006 31.3.2005
Gross NPA at the begining of the year 1,368.04 1,126.75
Addition/Deletion during the year (-) 209.02 (+)241.29
Gross NPAs at the end of the year 1,159.02 1368.04
Less : Provisions and other credit balances 1,166.29 1049.00
Net NPA at the end of the year (-) 7.27 319.04
10. Profitability
PARTICULARS CURRENT YEAR PREVIOUSYEAR
31.3.2006 31.3.2005
a) Interest income as a percentage of working funds 7.92% 8.36%
b) Non Interest income as a percentage of working funds  0.73% 1.04%
¢) Operating profit as percentage of working funds 2.79% 2.82%
d) Return on Assets 2.02% 1.19%
e) Business (Deposits + Advances) per employee 192.11 lacs 167.05 lacs
f) Profit per employee 3.10 lacs 1.62 lacs



11. Provisions made towards NPAs, depreciation in investments

(Rs. in Lacs) (Rs. in Lacs)
PARTICULARS CURRENT YEAR PREVIOUS
YEAR

31.3.2006 31.3.2005
Provision for NPAs 80.00 270.00
General Provision on Standard Assets 16.38 1.07
Depreciation in Investments NIL NIL
Amortisation of Premium in case of investments 6.39 5.84

12. Movement in provisions/Depreciation in investments
a) Movement in provision for NPAs (excluding provision on Standard Assets)

(Rs. in Lacs) (Rs. in Lacs)
PARTICULARS CURRENT YEAR PREVIOUS
YEAR
31.3.2006 31.3.2005
Opening Balances 970.23 700.23
Add : Provisions made during the year 80.00 270.00
Less : Written off NIL NIL
Closing Balances as on 31st March 1050.23 970.24
b) Movement in Standard Assets Provision
(Rs. in Lacs) (Rs. in Lacs)
PARTICULARS CURRENT YEAR PREVIOUS
YEAR
31.3.2006 31.3.2005
Opening Balances 14.71 13.64
Add : Provisions made during the year 16.38 1.07
Closing Balances 31.09 14.71
13. Foreign Currency Assets & Liabilities :- NIL

14. The Payment of Insurance premium to the Deposit Insurance and Credit Guarantee
Corporation
(DICGC) Rs. 15,81,023.00

As per our report of even date attached
For H.K. DUA & o.
Chartered Accountants



PROFIT AS PER BALANCE SHEET

Profit as per Balance Sheet 3,39,06,411.70

ALLOCATION
Dividend @ 15% p.a. 1,05,14,781.00
BDDR 70,00,000.00
Undistributed Profit 80,00,000.00
Building Fund 70,00,000.00
Welfare Fund 13,91,630.70

3,39,06,411.70

Proposal with respect to scholarship being given to the brilliant
children of members and staff

Existing
For 9th and 10th classes - Rs. 125 p.m.
For 11th and 12th classes - Rs. 150 p.m.
Proposed
9th class }  Rs. 150/-
10thclass }
11th class } Rs. 200/-
12thclass }

Those children of member/staff who get 90%

and above in the Board exams. the following special award may be considered :
10th class - Rs. 3100/-

12th class - Rs. 5100/-
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